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DRAFTED BY PM/SAS:RTITUS:RG 
APPROVED BY PM/SAS:ASKOCHANEK 
ARA/AND:SPATTERSON 
DOD/DSAA:FTHIEBURGER (INEO) 

TREASURY:CCROSSWHITE (SUBS) 

OMB:PSCHLUETER (INFO) 

075001 260424Z/21 

R 25232 IZJUL 77 
FM SECSTATE WASHDC 
TO AMEMBASSY QUITO 

UNCLAS STATE 173895 

E.O. 11652:N/A 
TAGS: MASS, EC 

SUBJECT: GOE EMS EINANCING PROCUREMENT LIST FOR FY 77 

REE: A) QUITO 3885 B) STATE 019959 C)SECDEEMSG 
141333Z MAY 76 

1 . TREASURY DEPARTMENT HAS POUCHED COPY OF STANDARD FMS 
LOAN AGREEMENT TO CHIEF USMLO FOR INFO. FOLLOWING INFO ON 
TERMS WHICH WILL APPLY TO ECUADOREAN LOAN MAY BE PASSED TO 
GOE. FYI. PREPARATIONS FOR SIGNING OF LOAN AGREEMENT 

WILL BE COMPLETED THIS WEEK. WE WILL INFORM YOU WHEN 
SIGNING DATE HAS BEEN SET. END FYI. 

2. FINANCING PROCEDURES: LOAN OF $15 MILLION WILL BE 
REQUESTED FROM FEDERAL FINANCING BANK (FFB) WITH PRINCIPAL 
UNCLASSIFIED 
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TO BE REPAID IN 13 CONSECUTIVE APPROXIMATELY EQUAL SEMI- 
ANNUAL PAYMENTS, COMMENCING 12 MONTHS AFTER SIGNING OF 
LOAN. DISBURSEMENT PERIOD WILL BE FIRST 24 MONTHS AFTER 
SIGNING OF LOAN. DOD WILL GUARANTEE LOAN FOR WHICH GOE 
WILL PAY GUARANTY FEE OF $37,500 FROM ITS OWN RESOURCES. 

PROCEDURE FOR DETERMINING INTEREST RATE ON FFB LOAN WAS 
SET FORTH IN PARA 3, REF C. OTHER TERMS OF LOAN WILL BE 
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